














Division of Statistics and Research INSTITUTE OF LIFE INSURANCE 488 Madison Ave. New York 22, N. Y. 





MAY, 1953 


NET RATE OF INTEREST EARNED ON INVESTED FUNDS 
OF U. S. LIFE INSURANCE COMPANIES 


Rate Rate 
Before Federal After Federal 


Year Year Year Income Taxes Income Taxes 





1915 1927 1940 3.45% 3.45% 
1916 1928 5.05 1941 3.42 3.42 
1917 1929 5.05 1942 3.44 3.36 


1918 1930 5.05 1943 3.33 3.23 
1919 1931 4.93 1944 3.23 3.14 
1920 1932 4.65 1945 3.11 3.05 


1921 ‘ 1933 4.25 1946 2.93 2.89 
1922 : 1934 3.92 1947 2.88 2.88 
1923 A 1935 3.70 1948 2.96 


1924 i 1936 3.71 1949 3.06 
1925 : 1937 3.69 1950 3.13 
1926 J 1938 3.59 1951 3.18 

1939 3.54 1952 3.28 





The net interest rate is the ratio of the net investment income for the year to the mean invested assets (including cash) decreased by one- 
half the net investment income. Before 1940, the rates were calculated after deducting only such Federal income taxes as were deducted by 
the individual companies in arriving at their net investment income. Beginning with 1951, the rates are on a revised basis due to changes 
in the annual statement form. The effect of these changes in 1951 was to lower both rates by 0.04%. 


The net rate of interest earned on invested funds of is still well below the average rates of the Twenties and 
U. S. life insurance companies rose to 3.28% in 1952. the Thirties. ° 
The corresponding rate for 1951 was 3.18‘<. The net A comparison of the rates of interest earned before 
rate of interest earned after deducting Federal income and after Federal income taxes for the years available 
taxes showed ‘a similar increase. This rate rose to gives an indication of the impact of Federal income 
3.07% in 1952 from 2.98‘% in the previous year. taxes on life insurance operations. In 1940 and 1941, 

The 1952 rate of interest earned was higher than the and again in 1947 and 1948, such taxes were relatively 
rate for any year since 1943. There have been yearly small. In the intervening period as well as in recent 
increases in this rate since the low of 2.884% was 


years, however, they were considerably larger. Between 
reached in 1947. The current net rate of interest earned 


1949 and 1951, for example, the gain in the earning 





Continued 


rate was almost entirely absorbed by increased Federal 
income taxes. The effect of these taxes in 1952 was 
about the same as in 1951, with the rates both before 
and after Federal income taxes showing the same pro- 
portionate increase. The amount of such taxes payable 
by life insurance companies on their 1952 operations 
was $140,000,000, compared to $125,000,000 for 1951. 

This year’s increase in the net rate of interest earned 
reflects both the general rise in interest rates and 


portfolio shifts during the year. The placement of life 
insurance funds for investment has always followed in 
general the trend in demand for capital funds. This was 
a factor in the declining earning rate in the Forties, as 
more and more life policy dollars went into U. S. Gov- 
ernment securities. Since the war, as the need for capi- 
tal funds to finance business and industry has grown, 
life insurance funds have increasingly moved into cor- 
porate securities, with a higher yield rate potential. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


March ‘ 
1953 


March 
1952 


3 Mo. 
1953 


3 Mo. 
1952 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$119,094 
39,107 
21,965 


$100,978 
31,632 
20,597 


$329,730 
109,205 
63,723 


$306,022 
96,911 
61,865 





TOTAL 


180,166 


153,207 


502,658 


464,798 





ACCIDENTAL 
DEATH BENEFITS 
(Paid under Life Policies) 


Ordinary 
Group 
Industrial 


1,846 
37 
732 


1,943 
10 
691 


5,907 
93 
2,184 


5,813 
36 
2,133 





TOTAL 


2,615 


2,644 


7,784 


7,982 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


30,439 


110 
9,835 


30,515 
15 
11,208 


91,526 
492 
28,334 


93,980 
129 
33,173 





TOTAL 


40,384 


41,738 


120,352 


127,282 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,547 
2,137 
795 


6,242 
1,410 
699 


20,138 
5,395 
2,159 


20,137 
4,518 
1,856 





TOTAL 


9,479 


8,351 


27,692 


26,511 





ANNUITY PAYMENTS 


Group 
Individual 


10,913 
24,280 


6,882 
23,944 


35,085 
76,027 


29,142 
68,797 





TOTAL 


35,193 


30,826 


111,112 


97,939 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


47,260 
567 
15,803 


41,475 
354 
15,340 


123,606 
1,365 
40,876 


117,983 
2,126 
40,482 





TOTAL 


63,630 


57,169 


165,847 


160,591 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


56,606 
13,345, 
7,466 
1,537 


50,086 
12,661 
8,433 
1,309 


148,696 
28,694 
37,613 

2,757 


137,539 
26,091 
34,619 

2,212 





TOTAL 


78,954 


72,489 


217,760 


200,461 





TOTAL LIFE BENEFIT PAYMENTS 


$410,421 


$366,424 


$1,153,205 


$1,085,564 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


74,212 
19,654 
3,295 


56,902 
14,538 
3,823 


191,445 
54,344 
7,173 


160,517 
41,082 
7,531 





TOTAL 


$ 97,161 


$ 75,263 


$252,962 


$209,130 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 


J 











INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 


ACQUIRED 





NET CHANGE 
IN HOLDINGS 


HELD 


Type of Investment 





March 
1953 


March 
1952 


3 Mo. 
1953 


3 Mo 


. Mar. 31 
1952 


1953 


Mar. 31 Feb.-Mar. 


1952 


1953 





Government 


US 
Canada 
Other 


$ 214 


$ 358 


$ 793 
3 


$ 893 $10,063 
725 


22 


$10,765 
869 
23 


$—224 
—10 





State, Pro- 
vincial, 


Local 


US. 
Canada 
Other 


62 
42 


1,178 
640 
2 


1,105 
588 
2 


+18 
+2 





World Bank 


130 


96 





Railroad 


U.S. 
Foreign 


70 


38 


3,316 
45 


+2 





Public 
Utility 


U.S. 


Foreign 


12 


390 


11,015 
366 


+54 
47 





Other 


US. 
Foreign 


764 
51 


538 


11,598 
349 


+266 
+32 





TOTAL 


40,137 





PREFERRED 
STOCKS 


Railroad 


U.S. 
Foreign 


95 





Public 
Utility 


U.S. 
Foreign 


625 





Other 


U.S. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad 


U.S. 
Foreign 





Public 
Utility 


U.S. 


Foreign 





Other 


U.S. 
Foreign 





TOTAL 





MORTGAGES 


Farm 


VA 
Other 





Non-Farm 


FHA 
VA 
Other 





TOTAL 





Company Used 


406 


384 


+2 





Investment 


Residential 
Commercial 


450 
997 


353 
868 


+5 





Other 


Farm 
Non-Farm 


17 
27 


21 
30 


~1 
+4 





TOTAL 


1,897 


1,656 





POLICY LOANS 


135 


2,742 


2,612 


+15 





CASH 


xxx 


xxx 


961 


999 


—30 





OTHER ASSETS 


Xxx 


xxx 2,097 


1,858 


+28 





TOTAL 


$1,204 $1,243 


$3,312 


$3,382 $74,295 


$69,250 


$+352 





Totals for U. S. companies estimated on basis of reports from life insurgnce companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” Net change in holdings for the month may sometimes be greater than 


acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE DEATH BENEFITS, FIRST QUARTER, 1953 


The total amount of life insurance death benefits paid 
in the United States during the first quarter of 1953 
was $510,442,000, under 411,654 death claims. 

The total of death benefit payments for the first quar- 
ter of this year was 8.6% higher than the total for the 
corresponding period of 1952, when such benefits 
amounted to $472,780,000. By type of insurance, the 
greatest increase was for group life insurance, which 
was up 12.7%. Death benefits paid under ordinary poli- 
cies showed an increase of 7.5%, and payments under 
industrial policies increased 3.0% . The total number of 
death claims was 2.3% higher than the number paid 


in the first quarter of 1952. 

Of this year’s first quarter total death payments to 
U. S. beneficiaries, 65.7/% was paid under ordinary 
policies, 21.4% under group policies and 12.9% under 
industrial policies. Payments under ordinary policies 
accounted for 29.7% of the total number of death 
claims, while claims under group life policies accounted 
for 11.8% and industrial, 58.5%. 

The five leading states in amount of death benefits 
were New York, Pennsylvania, Illinois, California and 
Ohio. These five states held the same positions for the 
first quarter of 1952. 


ORDINARY 


No. 


Alabama 1,253 
LL BE SRR sree mea = 465 
Arkansas .... 735 
ee ee ee 7,897 
‘Colorado 1,104 











Amount 


GROUP 
No. Amount No. 


683 8,884 
125 231 
210 812 
3,403 7,478 
561 769 


INDUSTRIAL 


Amount 


$1,729,000 
*75,000 
224,000 
2,279,000 
230,000 


No. 


10,820 
821 
1,757 
18,778 
2,434 


TOTAL 


Amount 


$5,660,000 
1,572,000 
3,276,000 
34,732,000 
4,002,000 





Connecticut 2,332 
Delaware Pc ae Oe 312 
‘District of Columbia 770 
Florida 2,284 
Georgia 1,782 








1,104 4,779 
188 1,038 
1,904 

7,114 

1,619,000 9,047 


1,406.000 
252,000 
494,000 

1,766,000 

2,192,000 


8,215 
1,538 
3,766 
10,026 
11,819 


9,449,000 
1,523,000 
3,904,000 
9,278,000 





Idaho 276 
Illinois 9,730 
Indiana 3,089 
Iowa 2,230 
jr eer CoG 1,387 














242,000 41 
15,044 

6,815 

1,184 

1,539 


13,000 
4,618,000 
1,834,000 

323,000 
419,000 


397 


4.533,000 





:Kentucky 1,472 
Louisiana 1,105 
Maine : 731 
Maryland 2,019 
Massachusetts —...- 4,907 














13,447,000 


4,482 
2,619 
984 
7,032 
12,241 


1,031,000 
717,000 
285,000 

1,615,000 

3,387,000 


5,493,000 
6,406,000 
2,607,000 
9,089,000 
20,359,000 





Michigan — 4,824 
Mi ta 2,058 
Mississippi 571 
Missouri 3,881 
Montana 400 














15,016,000 
5,677,000 
1,837,000 
9,085,000 
1,082,000 


6,085 
1,340 


1,923,000 
397,000 
190,000 

1,933,000 

30 


? 


24,163,000 
7,861,000 
2,496,000 

13,873,000 





Nebraska 1,007 
Nevada 104 
New Hampshire —..._-_- 535 
New Jersey 5,470 
New Mexico 230 











2,484,000 
412,000 
1,301,000 
12,950,000 
703,000 


393,000 
87,000 
254,000 
5,278,000 
215,000 


153,000 
6,000 
234,000 
4,483,000 
47,000 


3,030,000 
505,000 
1,789,000 
22,711,000 
970,000 





New York .- 17,828 
North Carolina —..._. 2,008 
North Dakota 316 
Ohio 7,726 
Okl Lh 











52,091,000 
5,691,000 
767.000 
21,027,000 
2,938,000 


15,910,000 
1,310,000 
89,000 
8,311,000 
941,000 


9,302,000 
1,247,000 
4,000 
4,324,000 
245,000 


77,303,000 
8,248,000 
860,000 
33,662.000 
4,121,000 





Oregon 
Pennsylvania —.....______ 
Rhode Island > 
South Carolina aS 
South Dakota __ 





3,425,000 
28,433,000 
1,986,000 
2,602,000 
886,000 


829,000 
10,592,000 
533, 
651,000 
120,000 


123,000 
747.000 
1,528,000 
3,000 


4,377,000 
46,831,000 
3,266,000 
4,781,000 
1,009,000 





Tennessee 
Texas 
Utah _. 
Vermont 
Virginia 

















4,493,000 
11,465,000 
1,025,000 
916.000 
5,567,000 


1,521,000 
4,006,000 
411,000 
98,000 


1,572,000 


7,460,000 
17,059,000 
1,527,000 
1,104,000 
8,726,000 





Washington 
West Virginia _..._._____.. 
Wisconsin 
Wyoming 











3,730,000 
2,568,000 
7,959,000 

445,000 


1,268,000 
1,167,000 
1,840,000 

124,000 


5,221,000 
4,223,000 
10,576,000 
572,000 





Total—U. S. _. -__-___-_- 


$335,237,000 





$109,298,000 








$510,442,000 





